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Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
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211 Sower Boulevard
Frankfort, KY 40602

RE: The Application of East Kentucky Power Cooperative, Inc. For The Approval of a
Special Contract —Case No. 2013-00174—Cost Savings Data for Gallatin Steel
Contract from East Kentucky Power Cooperative, Inc. —Request for Confidential
Treatment

Dear Mr. Derouen:

Attached, please find a copy of the information required to be filed by East Kentucky
Power Cooperative, Inc. ("EKPC") regarding the Gallatin Steel contract pursuant to ordering

paragraph 3 of the Commission's February 27, 2014, Order in the above styled case. In
accordance with KRS 61.878, 807 KAR 5:001, Section 13(3) and other applicable law, EKPC
hereby respectfully requests that certain portions of the cost savings data be classified as
confidential for a period of ten (10) years from the date of this filing, for the specific reasons set
forth below.

The Kentucky Open Records Act exempts from disclosure certain commercial
information. See KRS 61.878(1)(c). To qualify for this exemption from public disclosure and,
therefore, to maintain the confidentiality of the information, a party must establish that disclosure
of the commercial information would permit an unfair advantage to competitors of that party.
Public disclosure of the Confidential Information identified herein would, in fact, prompt such
results.

Disclosure of the interruptions, changes in load, cost information and savings attributable

to the special contract with Gallatin Steel would permit EKPC's competitors to have an unfair

commercial advantage. The information provided under seal discloses sensitive and proprietary
information as these amounts are internally-derived by EKPC in order to provide service to its
customers at fair, just and reasonable rates and would give competitors sensitive information

2365 Harrodsburg Road, Suite B-325
) Lexington, Kentucky 40504



Mr. Jeff Derouen
March 31, 2015
Page 2

about EKPC's interaction with Gallatin Steel. Maintaining the confidentiality of this information

is necessary to protect the interests of EKPC, Gallatin Steel, and the remainder of EKPC's

Members. The public disclosure of the contract-specific information would reveal information

that is, quite obviously, highly sensitive, commercially valuable and strictly proprietary—
potentially harming EKPC's competitive position in the marketplace, to the detriment of EKPC

and its Members.

The Confidential Information contained in this data was developed internally by EKPC

personnel, is not on file with any public agency, and is not available from any commercial or

other source. The aforementioned Confidential Information in the cost savings data is distributed

within EKPC only to those employees who must have access for business reasons, and is

generally recognized as confidential and proprietary in the energy industry. The Confidential

Information for which EKPC is seeking confidential treatment is not known outside of EKPC

and the other parties to the special contract. This Confidential Information was, and remains,

integral to EKPC's effective execution of business decisions and strategy. Such information is

generally regarded as confidential or proprietary. Indeed, as the Kentucky Supreme Court has

found, "information concerning the inner workings of a corporation is 'generally accepted as

confidential or proprietary.'" Hoy v. Kentucky Industrial Revitalization Authority, 907 S.W.2d

766, 768 (Ky. 1995).

The enclosed information is also entitled to confidential treatment because it constitutes a

trade secret under the two-prong test of KRS 365.880: (a) the economic value of the information

is derived from not being readily ascertainable by other persons who can obtain economic value

by its disclosure; and (b) the information is the subject of efforts that are reasonable under the

circumstances to maintain its secrecy. The economic value of the information is derived by

EKPC maintaining the confidentiality of the information since competitors and entities with

whom EKPC transacts business could obtain economic value by its disclosure.

In accordance with 807 KAR 5:001, Section 13(3), I am enclosing: (1) one copy of the

data, under seal, which identifies the confidential material; and (I) one copy of the data in which

the confidential material is redacted. Please return a file-stamped copy of this filing to my office.

Please let me know if you have any questions.

Sincerely,

tvI J,D-(I ('s (kl 2)- P C'-~)
Mark David Goss

Enc.



Achol Non Snf
WMowdng Trusrurb DA DA Iht

tenet IOOI Delta MWH t AD H bt S S135
S 9SJI1
5 11251
S 22&75

S 9425

Suf
euf mreugh tbnagh Rr nr wte at

DA Cen MWH AD Hub

5 5125
5 52.15
S 2&94
5 12S.41
S MNS

guvthnngh swlbnngh swthwwbNMlhovghnet
Nf Qnt Net MWH Cast Rate

155 MWH MW

Ifeagadn Oagatl

Aclselnoe arises chwewn

WMN Wag then to
rood legMW IMdng 5/f

MWh Wet
wade/coaM

Sw Andded Cast Total sodngs have been

rhnngh to awe~ WCoeW
Net Rate n dwhn 5/T lhnngh ewe act rate

AnuNut el
RMINI Chelgss

WgnWed Would bove

~nergr Rate been Mien MW

III Certain! w 5/r

s OIM Rshurted lest; no Sof Thloogh Offered

REDACTED



Adust Non

Crnlforhtlhg

m Forecast load

0
0
0
0

Suy Suy Suy
Thmugh DA DA Hate guy Through Thromb AT ST h t t Sm through guy Through Suythmmb Net Thmugh Net

Dahn MWH at AD Hub DA Cost MWH AD Hub ET Cost Net MwH Cost gate
53.69 5 47.46
69.15 5 33.14
glim 5 35.36
5165 5 39.31

105 MWH INW

IfGagatl Gagatln

Actual Non was less chose not
Cehformrllg tlmh Io hrh

load 105MW during WT

MWh that
would/could

guy Avoided Cost Total sawngs have been
Thmuglr forMw hot rtrh ratogm bgledet
Nstlbno drrrlng WT Thlough conlract rltto

Amount of
Enmgy Charges

Esdmated Would hase
Enwgygale bmnhgled with

at Contract no

9/I'EDACTED



NN MWH MW MWh that Ant oust el
If Gagatln Galmtln would/could Brwgy Charges

Actual Non was less chose not Suy Avoided Cost Total mdngs have Seen Esdmated Would have
Conforming Gran torun Through for Mwnotrun reto Say tdlwlat E wgy Rate heenhmedwhh

load lsgMw during s/f Net Rate durl Wf through contract rate at contram no s/f

REDACTED



Actual Non

I Coafonafag
loa yluacRIt load

Say
Thnwgh DA DA Rate

Della MWH at AD Hub

7729
71.19
56.05
6143
57.29

Suy
slnf thlough TbnneD RT Suy Tluough

Dnc«a aesM RTRatest sr Do«
562.80

$88.23

$153.53

$233.58

$124.77

105 MWH

lf Gagatln

Actual Non wss less
CoaR«ning thah

load 105MW

MW

GaHatln

chose not
to nlh

during 0/r

MWR that
would/could

Suy Avohkd Cost Total savings havebeen
Through forMWnotrun retoguy bSfedst
Natgalo dadagg/f Through coabact late

rhaooat of
gnafNI Clnlfgas

sthnaled Woufdhave
gnergyHate been Mledwhh
ot Coluract no 02T

48 51
72.09
43.41
57.28

$85.60

$246HT

$63.97

$52.35

76.99
74.66
61.57
00.11

$31.SD

$41 27

$15.92

$42:M

122 32

11770
10309
73 38

$45.6S

$73.66

$99.21
S49.50

11124

13765

236 44

201.89
178.12
234.55

$76.32

$283.74

$11519
$76.19

$16111
$232 TS

182.45
343.05
319.72
258.69
1874S
136.56

$56 OS

S253.69
S321.46
S380.27

$361.60
Slsl.fd

73 07

18162

23140

IS7 75

112.24
107.16

$13S.54

$27034
S312.90

$334 84
S183.57

$156.30

REDACTED



Achwl ken
Confol I g

oa fonuast load

Suy
Through DA DAAate Gwthrough

Deka MWH atADH b DACost

Suy
Through RT

MWH RT Rate at

Suy
sny TNIoogh Suf Thlough Suf Thwugh Nat Through Hat

RTCost Net MWH Cost Rate

105 MWH MW

if Gagadn Gagstln
Actual Non was less chose not

Dnlfonahrg HNh to nal
load 105MW during 8/I

MWh that
would/could

Suy Avohled Cent Teal savings have been
Through fof MW hot urn feto Suf Mled at
Hetwne during s/I Tbrowb cowrawraw

Aaloaat of
Enerw Charges

Eslfawttd Wrwld have

Energy Rate been bgled with

at cwnract no 0/I

44.93

48.88
6847
79.04
56.11
48.22

SES.77

S76.00
M0.29

S185.1
S290.3

$132.3

$ 9SJN

5 10457
S 9526
5 S418
S 77.70
5 NL30

$114.1$

$73.5
$51.8
$68.2
SS2.3
$4$.3

$ 40.62

S 4487
S 02A9

S 6035
S 5810
S wslg

$44.0O

$28.28
$36.38
$37.03
S39.98
$3$ 16

S IQ54

S 10MIT

S 7359
S 6593

S41.78

$93.90
$71.01
$56.2$

5 90.73
S 95AE

5 Mgt
S 84.09
S 7528
5 0895

$85.94
$70.85
S34.49

$32.59
S49.33
S40.27

S wsaa

5 20815
S I8.95
S 7210

$57.15

$$$.19
$96.$5

$9$.63

REDACTED



Actual Hoa

CNlfulrutug

load

gur 887
1hrough OA BA Iht 887 Through Through RT RT fht

Oalta MWH atAOH h OACott MWH AOH 8

$ 45 82

$ 55.82

$ 94.95

5 58.27

$ 6862
$ 11647

$ 46.01
$ 13431
5 22384

$ 134.64

$ 145 97
$ 117.02

5 155.67

$ 262.19
5 3009
$ 102.68

5 37.85
5 43.78

REDACTED



>rs Buy

hrough

ccepted

5

4
8

66
18

102

REDACTED


